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LawPact Fall 2023 Conference Agenda

October 19-21, 2023

Grande Colonial Hotel, La Jolla, California

Hot Topics in the Legal Profession

Thursday October 19, 2023

Board Meeting and Welcome Reception

3:30-5:00 PM Board Meeting: All Members and guests are invited to | Parlor Room
attend.
7:00 —10:00 PM Welcome Reception: Please join LawPact members Garden Courtyard
and guests for an opportunity to review the past six
month’s happenings and welcome our new participants.
Friday October 20, 2023
(Sun Room)
7:30 — 8:30 AM Breakfast Terraces

8:30-10:00 AM

Opening Remarks and Member Firm Introductions
Delegates introduce themselves and provide updates
about their firms

Doug Conover,
LawPact President

10:00 - 10:15 AM

Break

10:15-11:15 AM

The Corporate Transparency Act — What Law
Firms Need to Know NOW!

Tiana Garbet,
Sheppard Mullin

11:15-12:15 PM

Risk Management — Insuring against risks from
Cyber Crime and Al issues

Brian Savitch, AMWINS
Insurance Services

12:15-1:30 PM

Lunch

Terraces




1:30 - 3:00 PM

The Ethical Considerations of Artificial
Intelligence

Andrew Servais and Irean
Swan

Klinedinst
3:00-3:15PM Break
3:15-3:45PM How Our Firm Augments our Bottom Line by Larry Donahue, Business
Providing Registered Agent Services Law Southwest
3:45-4:45 PM Incentivizing Performance Member Panel Discussion
Barb Wells, Eric Seigel,
Kipp Williams, and Scott
Collins Moderator
7:00 PM Dinner George’s at the Cove
La Jolla, California
Saturday October 21, 2023
(Sun Room)
7:30 — 8:30 AM Breakfast Terraces
8:30-9:15 AM Friday Follow Up Discussion and Takeaways Josh Glikin and John
Pickervance (discussion
leaders)
9:15-10:30 AM LawPact Financial Ratios Review Mark Hoyt, Sherman,

Sherman, Johnnie & Hoyt

10:15-10:30 AM

Break (Adjust time as necessary)

10:30 -11:15 AM

Roundtable discussion

11:15-12:00 PM

What’s New in Technology

Eric Seigel, THK Law

12:00-12:45 PM

Member Discussion — Open forum regarding LawPact
and what we can be doing to support our members.

LawPact Finances

LawPact Business
Membership Development
Website and Forums

Future Conference Schedule
Final Announcements

Doug Conover

12:45-1:30 PM

Lunch

Terraces

1:45 — 4:00 (approximate)

Group Event — Tour of the USS Midway

Meet in the hotel lobby

5:00 (approximate)

Group Dinner optional
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2023 Fall Conference
La Jolla, California
October 19-21, 2023

Conference Delegates and Guests

Program Presenters

Tianna Garbet
Sheppard Mullin
Del Mar, California

Brian Savitch, AMWINS Insurance Services

Andrew Servais
Klinedinst
San Diego, California

Irean Swan
Klinedinst
San Diego, California




Delegates and Guests
(Alphabetical by firm name)

Christopher Stevenson
Adair Myers Stevenson Yagi PLLC
Houston, Texas

Guest: Audra Stevenson

Kenichi Yagi
Adair Myers Stevenson Yagi PLLC
Houston, Texas

Guest: Masae Tomoda

Frederic Beele
Lawfirm Beele
Gent, Belgium

Charles Van Horn
Berman Fink Van Horn
Atlanta, Georgia

Thomas Sowers
Berman Fink Van Horn
Atlanta, Georgia

First Time Delegate

Kipp Williams
Blanchard, Krasner & French
La Jolla, California




rj John Whittemore
Blanchard, Krasner & French
La Jolla, California

Jim Radabaugh
Bowen, Radabaugh & Milton, P.C.
Troy, Michigan

Guest: Barbara Radabaugh

Nathan Welch
Bowen, Radabaugh & Milton, P.C.
Troy, Michigan

Guest: Erin Welch
Josh Glikin
Bowie & Jensen, LLC

Towson, Maryland

Guest: Meghan Glikin

Robert Brouillette
Brouillette Law
Montreal, Quebec, Canada

Member of the Board of Directors

Guest: Francine LeDuc

Philippe Brouillette
Brouillette Law
Montreal, Quebec, Canada

Guest: Marie-Christine Anctil




Laurence Donahue, Jr.
Business Law Southwest
Albuquerque, New Mexico

Guest: Kristy Donahue

Douglas Conover
Law Offices of Douglas Conover LLC
Chicago, lllinois

President of LawPact and Member of the Board of Directors

Guest: Cindy Conover

John Pickervance
Forbes Solicitors
Manchester, England

Member of the Board of Directors

David Aldrich
Forge IP, PLLC
Shelton, Connecticut

David Azrin
Gallet Dreyer & Berkey, LLP
New York, New York

Guest: Judy Azrin

David Gaw
Gaw Estate Planning
Napa, California

Vice President - North America, and Member of the Board of
Directors



Christopher Clemson
Gordon, Fournaris & Mammarella, P.A.
Wilmington, Delaware

Guest: Sarah Yannes

Thomas Mammarella
Gordon, Fournaris & Mammarella, P.A.
Wilmington, Delaware

Guest: Barbara Marsh

Scott Collins
Helsell Fetterman LLP
Seattle, Washington

Kameron Kirkevold
Helsell Fetterman LLP
Seattle, Washington

Nathan Watson (firm administrator)
Helsell Fetterman LLP
Seattle, Washington

LawPact Website Committee

Amy Delisle
KMB Law
Mississauga, Ontario, Canada

Guest: Andrew Kirwin



Amandeep Sidhu
Keyser Mason Ball, LLP
Mississauga, Ontario, Canada

Guest: Mona Sidhu

John Ambrogi
Latimer LeVay Fyock
Chicago, lllinois

Guest: Loyanna Grierson

Bryan Dardis
Meyers Roman Friedberg & Lewis
Cleveland, Ohio

Barbara Wells
Minor & Brown, P.C.
Denver, Colorado

Aaron Shumway
Newmeyer Dillion
Las Vegas, Nevada

Guest: Janet Shumway

First Time Delegate

Mark Hoyt
Sherman Sherman Johnnie & Hoyt
Salem, Oregon

Treasurer of LawPact, and Member of the Board of Directors

Guest: Maggie Hudson



Grace Fox
Sims Funk
Nashville, Tennessee

First Time Delegate

Kathy Speaker MacNett
Skarlatos Zonarich
Harrisburg, Pennsylvania

Member of the Board of Directors

Guest: Colleen MacNett

Wojciech Marczysyn (firm administrator)
TGC Corporate Lawyers
Warsaw, Poland

Guest: Edyta Marczysyn

Adam Russell
THK Law
South Bend, Indiana

Eric Seigel
THK Law
South Bend, Indiana

Madeleine ("Maddy") Lebedow
MfL Associates, Inc.
Lincolnwood, lllinois

Executive Director of LawPact

Guest: Aaron Lebedow


http://www.synergylaw.ca

Lawpact La Jolla Conference — October 19 — 21, 2023

Welcome to La Jolla! I have put together some information about La Jolla and San Diego as we
are a rather large county (4,200 square miles) with lots to see and experience.

Transportation: San Diego International Airport is very close to downtown San Diego and about
15 miles (24 kms) south of La Jolla. There is no public transportation from the airport to La
Jolla but there are plenty of taxis available and an Uber/Lyft parking area. You will not need
transportation while in La Jolla — everything will be within walking distance from our hotel. If
you want to take a taxi while in La Jolla you will need to call at least 20 minutes in advance as
there are no taxi companies in the Village. Uber and Lyft drivers are plentiful and usually close
by.

Weather: September and October are my favorite months of the year in San Diego as the days
are usually sunny and warm. If you are interested in swimming or snorkeling keep in mind the
average temperature in the Pacific Ocean near San Diego in late October is 65 (F) / 18 (C).

I have provided links to several points of interest in La Jolla and the surrounding area. (Hover
over the link and control/left click to open.) If you have any questions at all, please feel free to
give me a call or shoot me an email. Kipp Williams (858) 551-2440, ext. 303
kwilliams@bkflaw.com

All of us at Blanchard, Krasner & French look forward to seeing you in La Jolla in October!

The Grande Colonial: The conference will be held at The Grande Colonial, located in the heart
of the Village. Built in 1913, The Grand Colonial was the first hotel built in La Jolla and will
provide a unique venue for our conference.

https: //www.thegrandecolonial.com/
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George’s At the Cove: George’s is a short walk from The Grand Colonial and the site of our
Friday night dinner. I recommend lunch or drinks at the second floor bar or rooftop terrace if
you have some free time before or after the conference.

https: //www.georgesatthecove.com/

La Jolla Village Merchants: The La Jolla Merchants website provides a lot of information about
where to eat and shop in the Village.

https://lajollabythesea.com/




Torrey Pines Golf Course: Torrey Pines is a public course and was the site of the 2008 and 2021
US Open Golf Championships. It is approximately a 15 minute drive from the Village and the
mission-style Lodge is worth checking out as well.

http://www.torreypinesgolfcourse.com/
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Balboa Park: Balboa Park was built for the 1915 Panama — California Exposition and today is
home to our museums — the Natural History Museum, the San Diego Museum of Fine Art,
Museum of Man and several others. Balboa Park as approximately 20 minutes from La Jolla.
The San Diego Zoo is also part of Balboa Park.

https://balboapark.org/




San Diego Zoo: San Diego has a very nice zoo and is part of Balboa Park and is only 20 minutes
from La Jolla.

https://zoo.sandiegozoo.org/

SeaWorld San Diego: Sea World is approximately 20 minutes south of La Jolla. There are lots
of water rides for the kids and plenty of shows to attend. If I had to pick one, I would pick Sea
World over the Zoo, especially if you are bringing children.

https://seaworld.com/san-diego




San Diego Safari Park: Safari Park is located about 45 minutes from La Jolla. It is different from
the typical zoo in that it is primarily one very large enclosure. If you decide to visit, I
recommend joining one of the vehicle tours where you are driven into the enclosure and up close

to the animals.

https://sdzsafaripark.org/
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Board of Directors’ Meeting
Parlor Room, Grande Colonial Hotel, La Jolla, California
Thursday, October 19, 2023
3:30 Pacific (U.S.) Time

LawPact Board of Directors:

Robert Brouillette Douglas Conover Dave Gaw

Mark Hoyt Bernd Lichtenstern John Pickervance

Scott Pohlman Martin Preslmayr Kathy Speaker MacNett
Ian Wick

Invited Guests:

Madeleine Lebedow, Executive Director ~ Nathan Watson, Technical Advisor
Treasurer’s Report: Mark Hoyt

Old Business

Weekly Zoom Conferences

October 19-21, 2023: La Jolla, California

Spring (April 11-13) 2024: Tel Aviv, Israel

Fall 2024: Houston, Texas

Spring 2025 (late May): Manchester (or London), England
Membership Development

Website revamp (Sherri Cook and Nathan Watson)

New Business
Zealth proposal for email
LawPact Europe (Bernd Lichtenstern, John Pickervance, and Martin Preslmayr)
LawPact Latin America
Future Meetings
Other new business?
Next meeting:

November 8, 2023 (conference call) via Zoom

Adjournment
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Corporate
Transparency Act

Reporting
Requirements &
Preparing Your Clients

Tiana Garbett

October 20, 2023

SheppardMullin

© Sheppard Mulin Richter & Hampton LLP 2022

Corporate Transparency Act (the “CTA”)

Passed by Congress on January 1, 2021 as part of the
National Defense Authorization Act (NDAA).

Imposes extensive reporting requirements on beneficial
owners of most entities that are formed and/or
operating in the US to the Financial Crimes
Enforcement Network (FinCEN)

Primary purpose:
* transparency of legal entities
* detect and combat illegal activities.

Each year it is estimated that more 2 million
corporations or LLCs are formed under state law.

2 SheppardMullin
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Overview of Key Information

* The CTA requires all Reporting Companies to file a
BOI report reporting information on the reporting
company and its Beneficial Owners.

* Effective Date: January 1, 2024

* Companies formed prior to this date will have 1
year to comply (January 1, 2025)

* Companies formed after this date, but prior to
January 1, 2025, will have 90 days

* Companies formed after January 1, 2025 will
have 30 days* to comply

SheppardMullin

BOI Report: Reporting Procedure with FinCEN

* Reporting Information:

* Electronically filings through a secure filing system
available via FinCEN’s website.

* Form to report beneficial ownership

* FinCEN'’s beneficial ownership information
webpage.

* FinCEN aims to establish a contact center
prior to January 1, 2024, for BOI reporting
requirements questions

SheppardMullin
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Overview of Key Information

* What is a “Reporting Company”?
* What is a “Beneficial Owner”?

* What is a “Company Applicant”?

* How to Prepare for Reporting
Requirements?

SheppardMullin

What is a “Reporting Company”?

* Any entity formed by the filing “of a document with a
secretary of a State or any similar office of a State or
Indian tribe”

* Corporations, LLCs, etc.
* Any foreign entity (corporation, LLC or other entity)

formed under the law of a foreign country and
registered to do business in the US is a reporting

company.

* The registration requirements and determination of what constitutes “doing
business” varies by State and will need to be reviewed.

* Likely NOT reporting companies: Sole proprietorships,
certain types of trusts, and general partnerships

* The registration and filing provisions vary by State and need to be reviewed.

SheppardMullin
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Under what law was the
company created or formed?

of Laws of a
ncl foreign country

| 5 the company I Has the company registered to do
a corporation? sta

business in any U.S. State or Tribal
ction b a document
4—7__ with a secret tate or similar
No office of = or Tribe?
Yo' ' Is the company a
- limited liability
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No
1 May be a
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Yes by the filing of a document reporting
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Not a
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7 SheppardMullin

Exempt Entities

¢ The CTA specifically excludes from the definition of “reporting company” 23 types of entities.

* These include a number entities (e.g. credit unions, insurance companies, exchanges or clearing
agencies) already subject to substantial federal or state regulation or already have to provide their
beneficial ownership information to a governmental authority.

e Also included, among others, are:

e Securities Issuers

* Banks

¢ Accounting firms;

* Tax exempt entities and entities assisting tax exempt entities;
* Inactive businesses; and

* Large operating companies (“LOC").

8 SheppardMullin
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Exempt Entities: Large Operating Company Exception

* Must satisfy the following 3 criteria:
1. Employs more than 20 employees on a full-time basis in the US (CANNOT consolidate
headcount across affiliates);

* “full-time employee” anyone who works at least 30 hours per week or 130 hours
per month

2. Filed federal U.S. income tax returns in the previous year with more than $5M in gross
receipts or sales in the aggregate (CAN use gross receipts for consolidated groups);
and

3. Has an operating presence at a physical office with the US.

* entity must own/lease the space, the space cannot be a personal residence, and
the space cannot be shared with anyone other than affiliated entities

9 SheppardMullin

9

Who Is a “Beneficial Owner”?

“Beneficial Owner:” any individual who, directly or indirectly,
through any contract, arrangement, understanding, relationship,
or otherwise:

1. Exercises substantial control over the entity; or

2. Owns or controls not less than 25-percent of the
ownership interests of the entity.

* NOT beneficial owners: minors, creditors, any nominee,
intermediary, custodian or agent acting on behalf of another
individual, individuals acting solely as employees, and
individuals whose only interest in a reporting entity is through
a right of inheritance
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|II

(1) Exercises “Substantial Contro

The CTA does not define “substantial control” for purposes of determining beneficial
The final rules set forth 3 specific indicators of substantial control:

owners.

Service as a senior officer of a reporting Authori h . Di . d . decisi
company (position or exercising the uthority over the appointment or irection, determination, or decision

authority of a president, CFO, CEO, GC, COO removal of any senior officer or of, or substantial influence over

or any other officer, regardless of title who . dpmlnant majority of.a Board or important d_ecuswns made by a
similar body of a reporting company; reporting company.

performs a similar function—not Corporate
Secretary or Treasurer-ministerial functions);

The first indicator looks to de jure authority and the last 2 to de facto authority.

SheppardMullin
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1.1 Exercises “Substantial Contro

Service as a senior officer of a reporting

company (position or exercising the
authority of a president, CFO, CEO, GC, COO
or any other officer, regardless of title who
performs a similar function—not Corporate
Secretary or Treasurer-ministerial functions);

12 SheppardMullin
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1.2 Exercises “Substantial Control”

Authority over the appointment or
removal of any senior officer or

dominant majority of a Board or
similar body of a reporting company;

13 SheppardMullin
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1.3 Exercises “Substantial Control”

Direction, determination, or decision
of, or substantial influence over

important decisions made by a

reporting company.

14 SheppardMullin
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Substantial Control: What Are “Important Company Decisions”?
Decisions regarding the reporting company’s:

1. Business, such as
1. Nature, scope and attributes of the business
2. Selection or termination of business lines or ventures or geographic focus
3. Entry into, fulfillment or termination of significant contracts

2. Finances, such as
1. Sale, lease, mortgage or transfer of any principal assets
2. Major expenditures or investments, issuance of any equity, incurrence of
significant debt, or approval of operating budget

15 SheppardMullin
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Substantial Control: What Are “Important Company Decisions”?

3. Structure, such as
1. Reorganization, dissolution or merger
2. Amendments of substantial government corporate documents, such as AOI,
Bylaws, or significant procedures/polices of the company

*Catch-all: Any other form of substantial control over the reporting
company (i.e., Control exercised in new or unique ways can still be
substantial; flexible corporate structures may have different indicators of
substantial control)

16 SheppardMullin
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”

(2) “Owns or controls not less than 25% of the ownership interests

* The final rules define “ownership interest” to include:

* Equity, stock or voting rights: or similar instrument;
preorganization certificate or subscription; or transferable share of,
or voting trust certificate or certificate of deposit for, an equity
security, interest in a joint venture, or certificate of interestin a
business trust:

* Capital or profit interests;
* Convertible instruments or futures:

* Warrants, rights or option or privileges to acquire equity, capital or
other interests in a reporting company regardless of whether they
are characterized as debt;

SheppardMullin

(2) “Owns or controls not less than 25% of the ownership interests”

* The final rules define “ownership interest” to include:

* Option or Privilege: Puts, calls, straddles or other option or
privilege of buying or selling ownership interests; or

* Catch-all: Any other instrument, contract, arrangement,
understanding, relationship, or mechanism used to establish
ownership.

* A person can own or control ownership interests as a grantor or

settlor, a beneficiary, a trustee, or another person with authority
to dispose of trust assets.

* Function over form will drive the identification of beneficial
owners.

SheppardMullin
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Ownership Interest Commentary

* Listed forms of ownership (like equity or stocks) are independent of voting power or voting rights
(which may be relevant to the related but conceptually distinct concept of substantial control)

* FinCEN declined to add provisions with respect to constructive ownership or attribution
 for example, by spouses, children, or other relatives, by reference to other statutory or
regulatory authorities such as the Internal Revenue Code. FinCEN believes that the terms
“ownership interest” and “substantial control” are sufficiently comprehensive.

* Holders of contingent interests: Options and similar interests are treated as though exercised
and added to the calculation of an individual’s total ownership interest.
* Note: The present value of a contingent interest is irrelevant to the calculation of percentage
of ownership interests.
* Example: An individual with a 26% profits interest is deemed to own or control 25% or more
of a company even if the value of the profits interest is indeterminate or negligible at the
present time.

19 SheppardMullin
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What Information Must Be Reported to FinCEN?

Unless an exclusion applies, each reporting entity must submit a report to the Director of FinCEN that includes the
following information :

About the Reporting Company: About the Beneficial Owners

1. Full legal name of the reporting company 1. Full legal name:

2. Any trade name ord/b/a: 2. Date of birth:

3. The business street address of the reporting 3. Residential street address of the individual
company. The State, Tribal or foreign 4. Unique ID number and issuing jurisdiction
jurisdiction of formation where the from either a non-expired US passport,
company first registers; and driver’s license , or other identification

4. IRSTIN (including an EIN) or where a foreign document issued by a state, local
company has not been issued a US TIN, a tax government, or Indian Tribe; and
identification number issued by a foreign 5. Animage of the document from which the
jurisdiction and the name of the foreign unique identifying number in 4 above was
jurisdiction. obtained.

20 SheppardMullin
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What Information Must Be Reported to FinCEN?

* Each person filing such report will have to certify that the report is accurate
and complete.

* While an individual may file a report on behalf of a reporting company, the
company is ultimately responsible for the filing. The same is true of the
certification.

21 SheppardMullin
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FinCEN Identifier

An individual may obtain a FinCEN identifier by submitting
to FInCEN an application containing the

3 4%)

(&
information/documentation required for individuals on the L@@J ((g\b
prior slide. B

Once obtained the reporting company may include such \ —

FinCEN identifier in its report in lieu of the information on (- W

the prior slide with respect to such individual - E
) | ‘Q o

FinCEN intends to provide individuals and reporting T4
companies that choose to request a FinCEN ID with .

information about the application process, the processing L R EEE
time, the procedure for updating a FinCEN ID, and other s

- - =1
procedural questions. S~ . o

SheppardMullin
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Who are “Company Applicants”?

“

Company Applicant”: any individual who directly files the
document that creates a reporting company or first
registers a foreign reporting company with a US secretary
of state or similar office.

» Additionally, the individual who is primarily responsible
for directing or controlling such filing if more than one
individual is involved in the filing of the document (e.g.
both a law firm lawyer AND paralegal).

Company applicants may apply for a FinCEN ID in lieu of
providing their identifying information.

Reporting companies existing or registered as of January 1,
2024 are NOT required to identify or report company
applicants.

SheppardMullin

Updates and Corrections to BOI Reports

Updated Reports Corrected Reports

* Reporting companies must file updated reports * Reporting companies will need to file a

within 30 calendar days after the date of any corrected report withing 30 calendar days
change with respect to any change of information A e dEie i haasrEs shEe 6 Es
provideditoRIRCEN reason to know that any reported

Death of a reporting individual- a change is deemed information was inaccurate when filed and
to occur when the estate of the beneficial owner is remains inaccurate.

settled. The updated report shall remove the

deceased beneficial owner and, if applicable, .
identify any new beneficial owners.

A correctly filed report within the 30-day
period is deemed to satisfy 31 USC
Minor children-if a company reported information 5336(h)(3)(C)(i)(1)(bb) if filed within 90

of the parent or legal guardian, a reportable change calendar days after the date on which an
is deemed to occur when the minor child reaches inaccurate report is filed.

the age of majority.

SheppardMullin
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Updates and Corrections to BOI Reports (continued)

Examples of Information to be Updated:

* Any change to the information reported for the reporting company, such as registering a
new business name.

* A change in beneficial owners, i.e. new CEO, or a sale that changes who meets the
ownership interest threshold of 25%.

* Any change to a beneficial owner’s name, address, or unique identifying number
previously provided to FinCEN.

* Any change in Company status that may constitute the entity as exempt from further
reporting requirements.

25 SheppardMullin
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What Are the Penalties for Non-Compliance?

* Civil penalty is $500 per day for each day that the
violation continues or has not been remedied

* If a person willfully provides false or fraudulent
beneficial ownership information to FinCEN, or
willfully fails to report complete or update

beneficial ownership information to FinCEN, such
person may be subject to a fine of up to $10,000
and imprisonment of up to two years.

13
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Who Will Have Access to the Beneficial Owner Information?

* The beneficial ownership information submitted to FinCEN is sensitive information and

will be directly available only to authorized government authorities subject to safeguards
and controls.

It will not be available to the general public.

Any person who knowingly discloses or uses the beneficial ownership information
obtained through FinCEN reports will face penalties of up to US$10,000 and/or
imprisonment of up to two years.

The Act requires the Secretary of the Treasury to maintain the beneficial owner
information in a secure, nonpublic database, using information security methods and
techniques that are appropriate to protect nonclassified information systems at the
highest security level; and to take all steps, including regular auditing, to ensure that
government authorities accessing beneficial ownership information do so only for
authorized purposes consistent with the Act.

27 SheppardMullin
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Who Will Have Access to the Beneficial Owner Information? (continued)

* The CTA provides for limited disclosure
exceptions

* Request by certain US federal agencies, financial
institutions, and regulatory agencies to facilitate
important national security, intelligence, and law
enforcement activities;

* To confirm beneficial ownership information

provided to financial institutions

» The CTA expressly permits the IRS to be able to
access the beneficial ownership information for
tax administration purposes.

SheppardMullin
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Preparing for Compliance: Counsel and Clients

1. Preparing Reporting Information

* Advising your clients to begin collecting reporting
information.

2. Obtaining a FinCEN Identifier

e Counsel and Clients

Preparing for Compliance: Counsel and Clients (continued)

. Updating Internal Policies:
* Questionnaires:

* Request BOI reporting information in investor questionnaires
prior to financings.

* Ownership changes for a reporting company may trigger
update requirements to FinCEN.

* Due Diligence Risk Area:

* For companies involved in M&A activity, consider ensuring

target companies have fulfilled their reporting obligations.
* Incorporating CTA compliance checklists in diligence process.

* Reporting Procedures:

* Monitoring reporting status changes

15
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Preparing for Compliance: Privacy Considerations

* Staying compliant with privacy laws, would require
companies, at minimum, to:

* Revise existing data inventories and records.

* Review exiting privacy policies and revise to include notice
regarding new collection and disclosure of beneficial owner
information.

* Obtain and document consent for collection and use of the
information where required.

* Implement and maintain technical, administrative and
physical security measures to ensure the information
(particularly the copies of identifying documents) are
protected from unauthorized access, use or disclosure.

Resources

The CTA will place a large responsibility on companies, specifically small
businesses, to prepare and submit reporting information to FinCEN. As the
law continues to develop, we expect FinCEN to provide additional guidance
on the reporting process.

FinCEN’s Small Entity Compliance Guide: BOI Small Compliance Guide
(fincen.gov)

FinCEN’s BOI FAQ: BOI FAQs Q&A (fincen.gov)

32 SheppardMullin
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Contact Us

Andrius Kontrimas Tiana Garbett Farha Moiduddin
(713) 431-7111| Houston, TX (858) 720-7456 | Del Mar, CA (858) 509-3691 | Del Mar, CA
akontrimasn@sheppardmullin.com tgarbett@sheppardmullin.com fmoiduddin@sheppardmullin.com

EX] SheppardMullin
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Risk Management for
Lawyers

Insuring Against Risks from Cyber Crime and Al Issues
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law firms, architects & engineers, contractors
and Cannabis.
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AMWINS®
What is Al?

Al is the simulation of human intelligence processes
by machines, especially computer systems. In
general, Al works by ingesting large volumes of
labeled training data, analyzing the data for patterns
and correlations, and then using those patterns to
predict future states.



AMWINS®
What is ChatGPT?

ChatGPT, which stands for Chat Generative Pre-
trained Transformer, is a large language model-
based chatbot developed by OpenAl, which enables
users to refine and steer a conversation towards a
desired length, format, style, level of detail, and
language. The language model can respond to
guestions and compose various written content,
including articles, social media posts, essays, code
and emails.




AMWINS
Is Anyone Using ChatGPT?

According to a recent report from Goldman Sachs, a bank, 44% of legal tasks
could be performed by ai, more than in any occupation surveyed except for
clerical and administrative support. Lawyers spend an awful lot of time
scrutinizing tedious documents—the sort of thing that ai has already
demonstrated it can do well. Lawyers use ai for a variety of tasks, including
due diligence, research and data analytics. These applications have largely
relied on “extractive” ai, which, as the name suggests, extracts information
from a text, answering specific questions about its contents.

Not all lawyers are convinced. One recent survey found that 82% of them
believe generative ai can be used for legal work but just 51% thought it
should. Many worry about “hallucinations”.

Concern about misinformation that may appear on the internet. Apparently,
Al systems can go further and actually generate misinformation, 2
phenomenon called “hallucinations.”




AMWINS ™ Examples of Platforms and Tasks

U LegalRobot: helps users understand and draft legal documents
with ease. Document analysis, automated contract drafting,
customize legal documents to suit individual needs. Algorithms
turn legalese into a clear explanation in plain language.

O Latch: ai-powered legal practice management software, offering 2
case management document automation, time tracking, billing, -t =
and client communication tools ) nZons) Th €N1né‘gn“zni’

4 _

U OnelLaw.ai: ai-powered legal research platform using natural 1
language processing to understand/analyze legal docs. Quick
access to case law, statutes, and regulations. Citation analysis
and automated case summarization.

O LawGeex: ai-powered contract review platform to help
streamline the process. Automates contract review, identifying
issues and ensuring compliance with internal/external guidelines.
It can quickly analyze contracts, comparing them against pre-
defined criteria and providing actionable insights and recs.

O PatentPal: ai-driven platform that simplifies patent search and
analysis process for inventors, law firms, and companies. Patent
search, analysis, monitoring tools, the ability to generate reports
and compare patents. Helps users identify relevant patents,
analyze strength/weaknesses, making the patent search process
more efficient and accurate.




AMWINS

How are law firms using it? Pros

To draft a will or trust documents makes more sense.

Write the brief, draft the contract. When putting briefs
together, you still (always) need to check your work and add
citations.

At end of summary judgement, the responsible lawyer signs

that motion. -
Run brief through Al to make it sound better. Trust but verify. !
Speed up efficiencies. Make responses better. »

Based on research, Al has been wrong (legal
precedent/case law). Should be a tool.

More sophisticated firms are using it actively. Client specific.
Just another piece of technology that lawyers would use.

This is like Word on steroids — not materially change the
practice of law.

Is there a difference between cloud based software and
chatGPT?

The larger law firms are investing in their own Al.



How are law firms using it? Pros

AMWINS Continued

Document Review and Legal Research — quickly review
vast amounts of legal docs, find relevant case law,
precedents

Due Diligence and Contract Review — streamline due
diligence process with automation of contracts, financial
statement review (reducing risk of human error)

Legal Compliance — monitor regulatory changes and
ensuring a firm remains compliant with evolving
laws/regulations

Workflow Automation — automate repetitive tasks such as
scheduling, document generation, data entry, freeing up
lawyers to focus on complex/strategic work

Cost Reduction — by automating tasks and speeding up
processes, Al can help reduce overall operating cost of a
law firm



AMWINS  How are law firms using it? Cons

Cost of Implementation — some Al systems can require a
significant upfront investment (software, hardware, training,
integration into existing systems)

Accuracy and Reliability — Al platforms are not infallible.
They may provide inaccurate or incomplete info and their
algorithms can be influenced by biases present in the training
data.

Lack or Loss of Expertise — specialized technical knowledge
and skill to implement and maintain. Hiring an IT expert can be
costly and time consuming

Client Trust and Ethical Concerns — client might have
concern as it can affect their rights and interest. Ethical
concerns about delegation of certain tasks?

Loss of Personal Touch — human touch, empathy, nuanced
understanding of individual cases. Over reliance on Al could
diminish the lawyer/client connection

|
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AMWINS

What are a law firm’s obligations
to a client?

= |oyalty

= Confidentiality
= Competency

= Diligence

= Communication
= Fiduciary Duty

= Compliance with Ethical Rules




AMWINS ABA Model Rules that might apply?

ABA Model Rule 1.1 states in part that “a lawyer shall provide
competent representation to a client. Competent representation
requires the legal knowledge, skill, thoroughness, and
preparation necessary for the representation.”

It's tough to satisfy that rule by relying solely on work produced
by an Al platform.

ABA Model Rule 1.6 states, with limited exceptions, “a lawyer
shall not reveal information related to the representation of a
client unless the client gives informed consent.”

Protecting confidentiality is a foundational principle of the legal
field, but it's worth emphasizing that Al platforms are public in
nature and they can use the information provided to them in the
future, for non-firm work.

D.

CAN BAR ASSOCIATI



“AMWINS~ ABA Model Rules that might
apply? Continued

When ChatGPT was asked why a lawyer should not use Al platforms
for legal research, it produced a very good answer: “One concern is
the accuracy and reliability of the information produced by Al
algorithms. Al platforms may make mistakes or draw incorrect
conclusions, which could have serious consequences for legal
cases.”

The lawyer must take what is generated by Al and independently
confirm the information provided.

Model Rule 2.1 requires in part that “in representing a client, a lawyer
shall exercise independent professional judgment and render candid
advice.”

That independence would seem to run counter to simply adopting
positions from outside nonlawyers, including Al.

ABA Model Rule 5.3, which governs non-lawyer assistance. That

rule requires, in part, that a lawyer having “direct supervisory authority
over the non-lawyer shall make reasonable efforts to ensure that the
person’s conduct is compatible with the professional obligation of the
lawyer.”

It is arguable that this provision extends to legal software and Al-
driven legal programs.



A MWINS" How can a law firm run afoul?
Stephen A Schwartz case
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AMWINS® g:fge%ested safeguards to help make Al

Discuss ChatGPT with Clients and Obtain Their Informed Consent to it’s Use

v" Firms should obtain the informed consent prior to engaging in certain actions, given
potential confidential/privileged/protected info may be disclosed outside the attorney-
client relationship

v' Consider discussing if, how and when generative Al/ChatGPT may or will be used
during representation

v" Include provisions or addendums to their engagement agreement (use of Al
ChatGPT), which at least puts clients on notice

v Regularly reassess the use and protections offered by Al programs
communicating those conclusions with clients

Supervise ChatGPT as You Would Any Other Non-Lawyer Assistant
v' ChatGPT is not licensed to practice law or provide legal services

v The supervisor may want to retain an IT expert to vet the ai pr
contemplated for use, look at firm’s current IT capabilities, plus e
training needed for all staff to effectively use the platform

v' Supervisory attorney must review/vet any ai generated content that wj
a motion, pleading, contract or any document/communication bein
firm

v Verify the accuracy of the output, rather than blind reliance



What will the future hold? Will this
change this industry? Less

AMWINS
bodies?

small firm will be able to
fm. As Lawrence Lessig of
m and have the capacity to

ies of young lawyers to whom
Birmies in seconds, firms will need
€s based on the service provided,
Wu of Silicon Valley Law Group
hts don’t expect to get generative ai

*Eventually, Mr Lessig argues, it is hard
ers the world needs”. If ai can do in 20
U hours each, then why would big firms
prestigious corporate-law firm in New York
today’s average of perhaps seven to one at
about their jobs, he says, “they should be”.



What will the future hold
continued...

AMWINS




. ~ How does it relate to malpractice
AMWINS ' jhsurance? What does lawyers
professional liability cover?

Any lawyer in the performance or failure to perform (negligence) Legal Services on behalf of the
Named Insured.

Legal Services means those services provided on behalf of the Named Insured by an Insured, for
others, as a licensed lawyer in good standing, including services as:

=  An arbitrator or mediator;
= a notary public;

= a title agent;

= a lobbyist;

= administrator, conservator, receiver, executor, guardian, trustee, escrow agent or in any other
fiduciary capacity;

= expert witness services that are related directly to the practice of law

but only where such services were performed in the ordinary course of the Insured’s activities as
lawyer.

Would it trigger?
v' Failure to supervise? Still negligence
v' Failure to check citations and references? Still negligence

v/ Failure to protect sensitive client info? Still negligence




A MWINS" Can Al be used against a law firm by

hackers? Is it currently being used?

Al has in fact changed
the threat landscape

Al is being used by threat
actors to craft more
sophisticated/natural
sounding fishing emails.

Historical telltale signs
were not proper sentence
construction.



AMWINS

Cyber — how many of you
currently buy? If not, why not?
What do you think your biggest
Cyber exposure is?
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AMWINS  What is Cyber Liability?




amwing: What is Cyber Liability
continued...




AMWINS  Why are law firm's targets?

» They hold client sensitive information
» HIPPA, Trust/Estate Individuals

» Consequences to that info being
released

» Weaker controls/infrastructure
compared to other industries

» If info is compromised, you get sued



AMWINS  Types of Claims

Ransomware
Financial Fraud
In speaking with the head of Cyber at a leading Cyber carrier...
Law firms see much higher than average severity for Ransomware claims.

Law firms are much more inclined to pay an extortion demand for data
suppression (keeping bad actors from publishing/selling client data on dark
web).

Law firms actually use that as additional leverage to get the carrier to pay an
extortion demand.

If it's a data breach, exfiltrating encryptionless ransomware type of event,
$5mm - $10mm law firms are paying $1.5mm - $2mm extortion demands,
only to prevent customer info from getting published.

Reputational harm
Family Law, Estate/Trust, Firms with Fortune 500 clients (IP)

Loss ration north of 150% but makes up less than 5% of the entire book.
Good would be 40-60%.

As such, recently had to adjust rates and deductibles

Law firms are targets for double of triple extortion. Threat actors will re-brand
and come back for another extortion demand.

Once in, they can start sending customers fraudulent emails



. What can a law firm do
AMWINS
to help prevent?

Fishing, Social Engineering are rampant.

1) Good Email security is huge. Products that
can sift out these fraudulent emails. Good
email management product can help.
Minecast and Gmail are two best.

2) Securing the perimeter / remote access.
Have MFA in force for all users. No special
permission grants for some senior partner.

3) Make sure you’re using patching software on
a regular basis (insurance companies can
help).

4) Have an offline backup



AMwiINs Claim Example

$20mm revenue firm catering to private individuals and commercial
organizations, across wide range of AOPs

Employee receives Phishing email from assumed “trusted” contact

Email appeared as part of pre-existing email chain and came with a Word doc
attached, with the latest email in the chain simply stating “Please see
attached.”

As email appeared to come from legitimate source, the employee clicked on
the attachment

While attempting to open, notification that document was created in a
previous version of Word, and to click “enable content” in order to view.
Employee of course did so.

This enabled Macros to run and execute malicious code onto end user’s
computer.

Malicious software was downloaded onto employee’s computer, allowing
hacker to gain remote access to the device

Signaled basic network info back to threat actor, like company’s domain
name...investigating the org to decide whether worth infiltrating further

Law firm was deemed a lucrative target

Hacker downloaded a password scraping software from the internet which
allowed them to gain access to every password ever used on the employee’s
computer




amwins: Claims Example
continued...

With these credentials, they were able to gain higher access privileges
across the law firm’s network and launch their own encryption software
across multiple servicers

This resulted in a ransom note for the business and requested payment of
$195,000 in bitcoin be made in exchange for decryption key

Carrier’s forensics team advised this gang had a history of falling back on
promises to delete data, so they opted not to pay the ransom demand.

Forensics initial findings suggested that the exfiltrated data was largely
benign.

Hackers then published the stolen data on a file sharing website.

Incident response team contacted the website, requesting the data be
removed (stolen) as this breached the file sharing service’s own terms of
service, and they agreed to promptly remove the data from the site.

Although the firm was able to recover back-ups and avoid paying the
ransom, incident was not without costs.

v/

% Global security

$28k for forensics and $34k for 3rd party legal assistance company in
total.

Thankfully those costs were all recoverable under the law firm’s Cyber
policy.

Hackers



AMWINS- More Claim Examples...

Ransomware attack, law firm attempted to restore their
systems from backups.

Working with a MSP, they thought things were under
control, until they learned the threat actor exfiltrated data
and threatened to leak

Law firm felt urge to pay the ransom to protect client data

Breach/Incident response began and discovered threat
actor stole more than 100GB of data

Incident Response engaged with threat actor and requested
evidence of what data had been stolen

Incident Response team negotiated ransom down from six-
figures to less than half of the demand

That was covered by the firm’s Cyber policy.

Ultimately received video confirmation of hacker deleting
the files



AMWINS® More Claims Examples

A Prominent Boston-based law firm with Fortune 500
clients experienced a ransomware attack in August
2021. The attack resulted in the exposure of Personally
Identifiable Information (PIl) such a financial information,
Social Security numbers, and passport numbers

A law firm for celebrities such as Lady Gaga & Elton
John was struck with a REvil ransomware attack in May
2020. The original ransom was $21 million but doubled
to $42 million once the group uncovered files related to
former President Donald Trump.

An international law firm fell victim to a “Clop Gang”
ransomware attack in February 2021. The attackers
managed to steal 100 gigabytes of sensitive files and
began publishing the data as proof of their successful
attack.




AMWINS

Time for questions?
Don’t be Shy!




An Evolving Landscape:
GENERATIVE ARTIFICIAL
INTELLIGENCE (Al) IN
LEGAL PROFESSION

Presented by:
» Andy Servais, Klinedinst
»Irean Swan, Klinedinst

Generative Al: What Is It¢

Generative Al is a type of machine learning
technology that is frained on an input dataset to
create new outputs, including fext, software
code, images, audio, and video. The technology
is particularly groundbreaking because of its
ability to sometimes produce human-like outputs.

Generative Al does what its name implies.
Generative Al takes text a person puts into the
platform and responds to it with a text “output”
derived from text that had been previously put
into the platform

10/18/2023
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Ed Felten (Princeton)

How will Language Modelers like ChatGPT Affect
Occupations and Industries? R B N MR

Table 2: Top 20 Industries Exposed to Al, Original and with Language Modeling Adjustment

ge Mode i justment

Rank Top 20 Industries from Original AIOE

ductrio
1 Securities, Commedity Contracts, and Other Financial I nvestments and Related Activities

2 Accounting, Tax Preparation, Bookke eping, and Payroll Services SeCUrilies, Lot Contracts, and Other Financial Investments and Related Activities
3 d Employee Benefit Funds Agencies, Brokerages, and Other Insurance Rel ated Activities

4 Insurance and Employee Benefit Funds

5 'ages, and Other Insurance Rel ated Activities Nondepository Credit Interme diation

6 Nondepository Credit Intermediation Agents and Managers for Artists, Athletes, Entetainers, and Other Public Figures
7 Orher Investment Pools and Funds Insurance Camiers

8 Insurance Camiers Orher Investment Pools and Funds

9 Software Publishers Accounting, Tax Preparation, Bookke eping, and Payroll Services

10 Lessors of Nonfinandal Intangible Assets (except Copyrighted Works) Business Suppon Services

1 Agents and Managers for Artists, Athletes, Entertainers, and Other Public Figures Software Publishers

12 Credit Interme diation and Related Activities (5221 And 523 only) Lessors of Nonfinandal Intangible Assets (except Copyrighted Works)

13 Computer Systems Design and Related Services Business Schools and Computer and Management Training

14 Management, Sdentfic, and Technical Consulting Services Credit Interme diation and Related Activities (5221 And 5223 only)

15 Monetary Authorities-Central Bank Grantmaking and Giving Services

16 Office Administrative Services Travel Arrangement and Reservation Services

17 Other Information Services Junior Colleges

18 DataProcessing Hosting, and Related Services Computer Systems Design and Related Services

19 Business Schools and Computer and Management Training Management, Sdentific, and Technical Consulting Services

20 Grantmaking and Giving Se vices (Oxher Information Services

Notes: This table lists the top 20 industries most exposed to Al from the original AIOE (Felten et al., 2021) and the top 20 industries

most exposed to advances in Al language modeling.
3y @DanLinna

Goldman
3 8 March 20| $05°M £0T

Global Economics Analyst

The Potentially Large Effects of Artificial Intelligence on
Economic Growth (Briggs/Kodnani)

Exhibit 5: One-Fourth of Current Work Tasks Could Be Automated by Al in the US and Europe

Share of Industry Employment Exposed to Automation by Al: US
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sing Al fo Practice
Lawe

LexisNexis International Legal
Generative Al Report Findings:

Most Potential for Generative Al in Legal

TOTAL us CANADA  FRANCE

Researching matters 65% 59% 7%

Drafting documents 56% 53% % 55%

Document analysis 40% 52%

Writing emails 30% 34%

Conducting due diligence 27% 18%

Understanding new legal concepts 24%

Developing litigation strategies Z Z 18% https://www.lexisnexis.
com/pdf/lexisplus/inter
national-legal-
generative-ai-
report.pdf

Other 2 ¢ 5%

None / See no potential 5%
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Figure 2: Attitudes towards ChatGPT and Generative Al for legal work
Should ChatGPT/generative Al be applied to legal work?
By country By job title

B Total B us k B Canada H Total [l Partner/managing partner I Lawyer [l Associate

I 51
. 5%
I 44%
I 52
I 24
I 19%
i 28%
I 25
I 25
" | —
Don't know I 22%28%

I 23

Tools of the “Past”

Document review (Relativity, etc.)
Litigation analytics;

Drafting;

Spell check/Grammerly




Tools of the “Future” — Generative Al Made
with the Legal Profession “In Mind”

* Harvey Al (Open.Al GPT): is built on a version of Open.Al's GPT Al, but is
tailored for legal work. It combines general internet data from the GPT
model with legal-specific data, including case law and reference
materials.

CoCounsel (Casetext Inc. acquired by Thomson Reuters/Westlaw in
August 2023 ): Built on Open.Al's GPT-4, “*combines the power of next-
generation Al with the security and data privacy law firms require,”

* Nofte: Claims that “Client data is never used fo train the models,
and law firms retain complete control over their data. CoCounsel
is the most secure Al in legal technology.”

Lexis+ Al: Al that searches, summarizes, and drafts for you using the
most trusted, authoritative confent from LexisNexis®

Westlaw Edge: Similar to Lexis — Al enhanced capabilities to help
attorneys search more effectively.

Using Al to Draft or Oppose a
Motion to Dismisse

Re: [Case Name and Number]
[Defendant's Name]'s Motion to D’ b Legal Malpractice
Dear Judge [Judge's Last Narr

I, [Your Name], on behalf of the De iereby submit this Motion to
Dismiss pursuant to [relevant rule o, nat the Plaintiff has failed to
establish the necessary element of ca dlpractice claim alleged against

the Defendant. The following arguments and supporting reasons are presented:

10/18/2023
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Mata v. Avianca, Inc., No. 22-cv-1461
(PKC) (S.D.N.Y.)

Here’s What Happens When Your
Lawyers representing client in personal injury Lawyer Uses ChatGPT
case to sue an Avianca Airlines employee for Alawyer representing a man who sued an airline relied on

artificial intelligence to help prepare a counrt filing. It did not go

harming client’s knee on a flight bound for New well
York

Lawyers used ChatGPT in opposition o a mofion e

to dismiss — cited non-existent cases W
$5,000 monetary sanction imposed jointly and

severally and lawyers and their firm and ordered

to send 34-page sanctions opinion to client and

“judges” who wrote the “fake” opinions

Judge Castel found that the lawyers acted in bad faith and made false and misleading
statements to the Court and threatened of discipline from N.Y. State Bar

Mata v. Avianca, Inc., No. 22-cv-1461
(PKC) (S.D.N.Y.)

Judge Castel identified the following harms
from using improper use of Al:

Time and money wasted by opposing party in exposing deception
Diverting Court’s time from other matters
Clients are deprived of arguments based on authentic judicial precedents

Harm to reputation of judges and courts whose names are falsely invoked as authors of
“bogus” opinions

May lead to citizens defying judicial rulings by disingenuously claiming doubt about their
authenticity

May promote cynicism about the legal profession and American judicial system




Gates v. Zelaya Chavez (Colo. Dist. Ct.)

Lawyer with 1.5 years experience in civil litigation filed motion to set aside
summary judgment ruling with cases “hallucinated” by ChatGPT

First fime he had researched, drafted, and filed a motion on his own. In
explaining his use of ChatGPT to the Court, the lawyer wrote, “| felt my
lack of experience in legal research and writing, and consequently, my
efficiency in this regard could be exponentially augmented to the
benefit of my clients by expediting the time-intensive research portion of
drafting.”

Motion denied due to false citations and judge threatened to file a
complaint against the attorney because lawyer violated his duty of
candor to the tribunal (Model Rule 3.3)

Federal and Other Couris’ Al Disclosure
Bans and Disclosure Requirements

Northern District of lllinois, Magistrate Judge Gabriel Fuentes

Any party using any generative Al tool to conduct legal research or to draft documents for filing with
the Court must disclose in the filing that Al was used, with the disclosure including the specific Al tool
and the manner in which it was used. Further, Rule 11 of the Federal Rules of Civil Procedure continues
to apply, and the Court will continue to construe all filings as a certification, by the person signing the
filed document and after reasonable inquiry, of the matters set forth in the rule, including but not
limited to those in Rule 11(b)(2). Parties should not assume that mere reliance on an Al tool will be
presumed to constitute reasonable inquiry, because, to quote a phrase, "I'm sorry, Dave, I'm afraid |
can't do that .... This mission is too important for me to allow you to jeopardize it.” 2001: A SPACE
ODYSSEY (Metro Goldwyn-Mayer 1968).

Northern District of Texas, Judge Brantley Starr

All attorneys and pro se litigants appearing before the Court must, together with their notice of
appearance, file on the docket a certificate attesting either that no portion of any filing will be drafted by
generative arfificial intelligence (such as ChatGPT, Harvey.Al, or Google Bard) or that any language
drafted by generative artificial intelligence will be checked for accuracy, using print reporters or traditional
legal databases, by a human being. These platforms are incredibly powerful and have many uses in the
law: form divorces, discovery requests, suggested errors in documents, anticipated questions at oral
argument. But legal briefing is not one of them.

10/18/2023
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Jurisdictional Al Disclosure Bans and
Disclosure Requirements

Eastern District of Pennsylvania, Judge Michael M. Baylson

If any attorney for a party, or a pro se party, has used Artificial Intelligence (“Al”) in the preparation of
any complaint, answer, motion, brief, or other paper, filed with the Court, and assigned fo Judge
Michael M. Baylson, MUST, in a clear and plain factual statement, disclose that Al has been used in
any way in the preparation of the filing, and CERTIFY, that each and every citation to the law or the
record in the paper, has been verified as accurate.

U.S. Court of International Trade, Judge Stephen Vaden

Any submission that “contains text drafted with the assistance of a generative artificial intelligence
program on the basis of national language prompts” must be accompanied by:

A disclosure notice identifying the program used and the specific portions of text that have been so
drafted

A certification that the use of such program has not resulted in the disclosure of any confidential or
business proprietary information to any unauthorized party

District of Montana, Judge Donald W. Molloy
In granting a California lawyer's pro hac vice application, Judge Molloy ordered that *[u]se of arfificial
intelligence automated drafting programs, such as Chat GPT, is prohibited.”

Rules of Professional Conduct
Implicated

Model Rule 1.1 - Competence

Model Rule 1.3 - Diligence

Model Rule 1.4 - Communications

Model Rule 1.5 - Fees

Model Rule 1.6 — Confidentfiality of Information

Model Rule 3.3 — Candor Toward the Tribunal

Model Rule 3.4 — Fairness to Opposing Party & Counsel

Model Rule 5.1 — Responsibilities of a Partner or Supervisory Lawyer
Model Rule 5.2 — Responsibilities of a Subordinate Lawyer

Model Rule 5.3 — Responsibilities Regarding Nonlawyer Assistance
Model Rule 8.4 — Professional Misconduct
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ABA Model Rule 1.1 and its comment [8]

ABA Model Rule 1.1 Competence

* Alawyer shall provide competent representation to a client. Competent representation requires the
legal knowledge, skill, thoroughness and preparation reasonably necessary for the representation.

Comment 8: Maintaining Competence

* [8] To maintain the requisite knowledge and skill, a lawyer should keep abreast of changes in the law
and its practice, including the benefits and risks associated with relevant technology, engage in
continuing study and education and comply with all continuing legal education requirements to which
the lawyer is subject.

Most states have adopted some version of comment [8] except for Alabama, Georgia, Maine,
Maryland, Mississippi, Nevada, New Jersey, Oregon, Rhode Island, and South Dakota

ABA Resolution 19A112, August 2019

[Ulrges courts and lawyers to address the emerging ethical and legal issues related to the usage of
artificialintelligence (*Al"”) in the practice of law, including (1) bias, explainability, and transparency of
automated decisions made by Al; (2) ethical and beneficial usage of Al; and (3) confrols and oversight of
Al and the vendors that provide Al.

ABA Model Rules Continued

Model Rule 1.4 - Communications

* A lawyer shall “reasonably consult with the client about the means by which the client’s objectives are
to be accomplished™” and “explain a matter to the extent reasonably necessary to permit the client to
make informed decisions regarding the representation.”

Model Rule 1.6 — Confidentiality of Information

» Prohibits lawyers from revealing information relating to the representation of a client absent informed
consent.

» Requires lawyers to “make reasonable efforts to prevent the inadvertent or unauthorized disclosure of,
or unauthorized access to information relating to their representation of a client.”

Model Rules 5.1, 5.2, and 5.3 — Duty of Lawyers to Supervise

Requires lawyers to supervise subordinates in connection with the delivery of legal services.
Extends the duty of supervision to non-lawyers and third-party providers—a lawyer must make
“reasonable efforts” to ensure those person’s conduct is compatible with the lawyer's professional
obligations to a client.
Recognized by the ABA House of Delegates resolution from February 2023:
[I1tis important that legally recognizable entities such as humans and corporations be accountable for the
consequences of Al systems, including any legally cognizable injury or harm that their actions or those of
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ABA Model Rules Continued

Model Rules 5.1, 5.2, and 5.3 — Duty of Lawyers to Supervise

Requires lawyers to supervise subordinates in connection with the delivery of legal services.
Extends the duty of supervision to non-lawyers and third-party providers—a lawyer must make
“reasonable efforts” to ensure those person’s conduct is compatible with the lawyer's professional
obligations to a client.

Recognized by the ABA House of Delegates resolution from February 2023:

[I1tis important that legally recognizable entities such as humans and corporations be accountable for the
consequences of Al systems, including any legally cognizable injury or harm that their actions or those of
the Al systems or capabilities cause to others, unless they have taken reasonable measures to mitigate
against that harm or injury.

Risks to Lawyers

Bias in data sets used to train Al algorithms can lead fo discriminatory outcomes
that violate ethical principles of fairness and justice.

The use of Al in legal research and analysis may result in errors or omissions that
could lead to incorrect legal advice or decisions.

The lack of transparency in how Al systems arrive at their conclusions can make it
difficult to assess their accuracy or challenge their results.

The potential for Al systems to replace human judgment in legal decision-making
roisEs concerns about accountability and the role of lawyers as ethical decision-
makers.

The use of Al systems to analyze large volumes of personal data could raise privacy
concerns and lead to potential breaches of confidentiality.

The deployment of Al systems in legal proceedings could exacerbate existing
power imbalances and exacerbate inequities in the justice system.

The potential for Al systems to perpetuate or amplify existing biases and
dlécérlmm%fory practices in the legal system is a significant ethical risk that must be
addressed.

The use of Al systems could lead to the displacement of human lawyers, potentially
exacerbating existing economic and social inequalities
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ABA Task Force on Law and Artificial
Intelligence

On August 28, the ABA announced the Task Force on Law and Artificial Intelligence,
which will explore some of the ethicalrisks identified:

Bias
Threats to client confidential data
Inadvertent waiver of attorney-client and work-product privileges

The Task Force's mission is fo (1) address the impact of Al on the legal profession
and the practice of law, (2) provide insights on developing and using Al in a
frustworthy and responsible manner, and (3) identify ways to address Al risks

The Task Force will also seek to develop ethical principles for Al and ways to
increase access to justice so that Al is more accessible to lawyers and judges.

Various State Bars and Approach to Al

California: The Board of Trustees for the California State Association has asked its
Committee on Professional Responsibility and Conduct to produce by mid-
November 2023 proposed revisions to the California Rules of Professional Conduct to
ensure that Al is used competently and in compliance with the professional
responsibility obligations of lawyers.

Florida: Formed Special Committee on Al Tools & Resources in late September to
propose changes to the Florida professional ethics code as soon as December 2023.
Responsible to provide guidance that ensures Florida's legal community can extract
yc(:jllue fror;[n artificial intelligence while maintaining the lawyer’s independent legal
judgment.

New Jersey: Voted fo create a fask force to examine the ways in which Al might
replace human beings and might be deployed in ways that inadvertently waive
attorney-client privilege.

New York: Formed a task force this year to address legal and ethical issues raised by
Al fechnologies and examine Al’'s impact on all areas of the law as well as its
potential for increasing greater access fo justice.

Texas: Established an expert Workin? group that will be studying both the ethical
challenges and the practical benefits of using Al in the practice of law. The State
Bar of Texas Workgroup on Artificial Intelligence was given a one-year deadline to
complete its work.

ggggis, Kentucky, and Minnesota state bars have also formed working groups in
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Key Considerations for Law Firm Policy

Obtain client’s informed written consent to transmit client confidential information

Otherwise, prohibit use of client confidential information or personally identifiable
information

Disclose Al use to client; sometimes disclosure require to opposing counsel based
on e-Discovery protocols

Avoid Dabbling

Require human review of all Al-generated work product — independently check all
Al output for accuracy and completeness

Treat Al-generated documents as “initial draffs”

Require associates and professional staff to disclose to a supervising lawyer when
Al is used to generate work product

Require maintenance of appropriate records of Al use, including source of data
inputs and methodology fo validate output accuracy

Clearly label Al-generated work product as Al-generated

Review and update policy regularly to reflect firm’s use of Al and technological
developments and require ongoing training

Structuring Challenges for Al
Agreements/Procurements

Al solutions involve many types of contracts, each with its own concerns.

It's difficult to know what's possible, so building to specifications may be a poor fit.
Both the possible and the performance may change over time.

Audit may be very challenging - difficult or impossible.

Al Vendors rely on data, tool and talent providers under a series of contracts that
buyers cannot affect.

Al use may be embedded in standard form agreements- Al Vendors are not
always transparent regarding their use of Al tools.

Al Vendors are already using Al products internally to dramatically lower their costs
without passing their savings onto buyers.

Services contracts written years ago do not expressly prohibit the Al Vendor's use
of Al to replace humans.

Human oriented SLAs do not apply well fo machines
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Initial Questions/Transaction Questions

What predictions/probabilities/suggestions will the Al system provide?
How will you measure success?

Who will frain what tool with which data?

Will the same Al system serve parties (i.e. clients) other than you?2

Will the Al solution make or affect regulated decisions2

Will the Al solution process personally identifiable information/personal
information?@

How will the Al Vendor's performance be assessed?

How, if at all, will the Al Vendor's compensation be linked to how well the system
performs?

thg control will you, the buyer or any user have over how the Al system works, if
any?

What options will each party have to terminate, and what rights will the parties
have upon termination?

Due Diligence

Know your Al Vendor
Is the Al Vendor a relatively mature company or a start-up?

Has it been the subject of any publicly available complaints, such as regulatory
investigations (i.e., the FTC, Privacy Regulators) or lawsuits?

What is the origin of the Al product/service? Understand the scope of its source
data—was it captured “in-house” or scraped from “publicly available” sources?

Some Al products/services may not be specifically designed for the legal industry—
do your homework.

Have they been the victim of any data breaches? How do they store data?

Before diving into the black and white contract terms, ask your Client the
necessary questions so that you fully understand (i) the nature of the intended Al
application; (@ the industry it will serve; and (i) how the Al product/service will be
used by your Client as these considerations willimpact your legal advice.

IWiII Tge Al product/service make or affect decisions that are subject to specific
AWS?

Understand the Al Confract framework

The “Al Contract” may reference a number of hyperlinked, ever-changing
documents, including:

Order form, service agreement, separate Terms of Use/Terms of Service, Privacy
Policy, Additional Legal Terms—all of these must be reviewed.
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Use Rights/Licensing/Data Ownership

Review Al Contract fo ensure that Client has the necessary rights to use the Al
service/product as contemplated.

Critical to drill down in the prospective Al Contract to determine what the Al Vendor
says about (i) the ownership of its own intellectual property (Al models, tools) including
any licensed 3rd party content; and (ii) who owns the content/output generated by
the Al product/service, as applicable (i.e., the Al Vendor or the CIienT?%.

Rights and limitations must be expressly defined in the Al Contract.

Many Al systems are built on data sefs that have been scraped from other publicly
available third-party content, which opens these vendors up to prospective litigation.

Track source, jurisdiction, type, and restrictions in data used in analytics or stored in the
data lake.

Look for language in the Al Vendor Contract to ensure that all rights that make up the
Al system have been listed and protected and that the Al Vendor has the right to
Iicenét—i the Al tfechnology for its infended uses (and any restrictions should be carefully
noted).

Questionse

» Andy Servais
>
>

» Irean Z. Swan
>
>
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Biographies

Andrew A. Servais is a Shareholder in the San Diego office of Klinedinst PC.
Mr. Servais’ practice focuses on business and commercial litigation and
professional liability having fried multiple matters on behalf of attorneys
and business through verdict in multi-week (and multi-month) trials and
arbitrations. Mr. Servais has been recognized by San Diego Super Lawyers®
Professional Liability: Defense (2018-2023) and previously as a Rising Star
(2015-2017). Mr. Servais was a member of the San Diego County Bar
Association’s (SDCBA) Legal Ethics Committee and served as its chairin
2016.

Irean Z. Swan is an attorney in the San Diego office of Klinedinst PC. Ms.
Swan's practice focuses on professional liability defense, especially in the
area of legal malpractice. She was recognized in San Diego Super
Lawyers® as a Rising Star in Professional Liability: Defense (2023) and Best
Lawyers: Ones to Watch® in America (2021-2024). Ms. Swan is an active
member of his community including serving as Chair of the San Diego
County Bar Association’s (SDCBA) Legal Ethics Committee in 2022.
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BUSINE S LW What We Seek

ASLINGSH COMPANY

* Grow Our Recurring Revenue

»  Willing to acquire RA portfolios of retiring attorneys

»  Willing to partner with law firms in other states (we’'d rather send you our RA business, then a non-law firm)
»  Willing to share access to our document generation programs

» Lots of leads coming in — how can we help each other?

* Willing to Send Leads

» Lots of clients need legal services in states we’re not licensed — need streamlined ways of sending leads to you
»  Clients wants rapid, cost-effective, easy access to appropriate attorneys — how can we make that happen?

* Desire to Share Access to Our Expert Systems

*  For a low-cost fee, we can skin your brand and fine-tune the legal outcomes / language
*  Programs Available Now:

»  Operating Agreement Generator «  Expungement Eligibility
*  Bylaws/Shareholder Agreement Generator «  Entity Selection Tool
» Commercial Lease Generator «  Change Ownership Assistant

»  Corporate Transparency Act (CTA), Beneficial Ownership Information, Evaluator

 Looking for E-Commerce Partners
*  We desire JV’s with the right law firm partners
*  We can provide the knowhow, technology, systems, ongoing maintenance and tech-support (we’re the backend)
*  You need to provide the front-end customer support, marketing and fulfillment (you’re the front-end)
*  You get the leads and all referrals to your traditional legal practice (and we get a share in the profits of the JV only)

Copyright © 2023 Slingshot, LLC d/b/a Business Law Southwest (BLSW) BusinessLawSW.com ¢ LearnMore@BusinessLawSW.com
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BUSINESS LAW Business Law That Makes Business Sense
SOUTHWEST wic

E-Commerce for Legal Services:
Expanding the Practice of Law for Lawyers and Law Firms

Laurence S. Donahue, Esq.
Business Law Southwest (BLSW)
... a Slingshot Company
Managing Member

Copyright © 2023 Slingshot, LLC d/b/a Business Law Southwest (BLSW) BusinessLawSW.com ¢ LearnMore@BusinessLawSW.com

E

BUSINESS LAW Business Law That Makes Business Sense

O E How to Make a Lot of Money . ..

.. . Rethinking Client Interactions (using Registered Agents as example)

Copyright © 2023 Slingshot, LLC d/b/a Business Law Southwest (BLSW) BusinessLawSW.com + LearnMore@BusinessLawSW.com
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The Problem
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BUSINESS LAW
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Higher Revenue & Cost
Difficult to Achieve
Requires Higher-Level
Experience & Expertise

$$

Low Revenue & Cost

Easy to Do; Filling Out Forms
Requires Little-to-No
Experience or Expertise

Copyright © 2023 Slingshot, LLC d/b/a Business Law Southwest (BLSW)

The Problem

» Litigation
» Highly Complex Transactions

x

*» Opinion Letters
» Dispute Resolution

+ Moderately Complex
Transactions

Unlicensed Legal
Providers &

Automation -
* Filings
» Registrations
* Low-Complexity
Transactions
4 BusinessLawSW.com < LearnMore@BusinessLawSW.com
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The Problem
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Our Solution

Created an E-Commerce Brand

A

LAW 4

SMALL
BUSINESS

A SLINGSHZ)T COMPANY

Copyright © 2023 Slingshot, LLC d/b/a Business Law Southwest (BLSW)

BusinessLawSW.com ¢ LearnMore@BusinessLawSW.com
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BUSINESS LAW .
r Solution
Our Solutio

Created an E-Commerce Brand

Copyright © 2023 Slingshot, LLC d/b/a Business Law Southwest (BLSW) 7 BusinessLawSW.com ¢ LearnMore@BusinessLawSW.com
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BUSINESS LAW

Our Solution

SOUTHWEST wic " ;
R ik BUSINESS LAW What Do | Need to Da, In Order to Change the Ownership Structure
SRNTHIES L of an Existing Company?
What do you need to do, to change the ownership structure of your Using This Al Expert System:
H ? )
Fompany; Please read the questions carefully, then either
Chang p a y or compiicated, umber of factors.  Answer the question and hit the [[EELRNEY butten
involving existing ownership, tax status and intended changes. (befow the question) to proceed (o the next question.
We wrote this expert system in an attempt to guide you,
O, answer the question by selecting ether [ or [}
Wil recelve any doeuments from this Al Expert System? w  (belowthe question) to proceed.
What won't this Al Expert System do? - Nead More Help?

We can help you. For 3 reasonable fee, you can arder a

s my information private? v 30-minute consult with 3 business attorney.

How long does this Al Expert System take? v ® Order 30-Min Consult

What do | do, if this Al v

This Al Expert Systom s not intended to be a substitute for professionallegal advice from an attorney! in ot we:

you to hire an

©2019-2023 Buginess Lavr SouthwesLIBLSW). All Rights Reserved. A Slingshol company.

Schedule a consultation with an ¢ nced busines

REQUEST HELP NOW

a

Copyright © 2023 Slingshat, LLT dfb'a Business Law Southwest (BLEW) 8 BusinessLawSW.com + LearnMore@BusinessLawSW.com
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LAW 4

2 What do you need to do, to change the ownership structure
of your company?

Changing the ownership structure of a company can be aasy or complicated, depending on a number of factors
involving existing ownership, tax status and Intended changes:

We wrote this expert system in an attempt to guide you,

will| y this Al Expert System? v
‘What won't this Al Expert System da? v
Is my Information private? v

Haw long does this Al Expert System take?

What do | do, if this Al Expert System cannot address my specific situation? v

his Al

Strongly encourage you (e hire.an attorney t@ render a second opinion.
Great, let's get started

©2019-2023 Law 4 Small Business (LS}, All Rights Reserved. A Singshot company,

Need Help?

Copyright © 2023 Slingshat, LLC'fbrd BlisiFess [aw Soutmaest (BL W) 9

! advice /i fact, we

SMALL What Do | Need to Do, In Order to Change the
BUSINESS Ownership Structure of an Existing Company?

Our Solution

Using This Al Expert System:

Please read the questions carefully, then either;

Answer the question and hit the o] button

(below the question) to proceed to the next question.

Or, answer the question by selecting either ¥es, or [0
(below the question) to proceed.

MNeed More Help?
Wie can help you. For a reasonable fee, you can order 3
30.minute consult with a business attorney.

B Order 30-Min Consult

REQUEST HELP NOW

BusinessLawSW.com ¢ LearnMore@BusinessLawSW.com
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vy B s 69 amen ) oo

|N Here are our recommendations!

As the Buyer of Test Co, Inc.. a Corporation, by foll ke

documents andfor activities are needed to accomplish your intended objective,

gly you 20 hire a bus ttoeney n the 3
and help you as appropriate. You'd be best served by hiring a competent business attorney in the State of New
York

[ Before: Tax Clearance Certificate for Test Co, Inc. (f available in New York) (NO Fee: We Cannot Help)
) Before: Letter of Intent (LOJ) from Buyer to Seler ($99.00)

0 Before: 30-Minute Tax Attorney Consult to dit

i (5199.00)

) Before: Corporate Resolution Template ($49.00)

) Before: Register My Co, LLC, the Pennsyhania LLC for Acquisition ($523.00)

[0 Before: Hire New York lawyer to review formation decs of Test Co, Inc. (NO Fee: We Cannot Help)
) Before: Ownership Interest Purchase Agreement and Bil of Sale Templates (§295.00)

) Before: Promissory Note and Security Interest Agreement Templates (§398.00)

) After: Update Relevant T: hy in N ] & Hel

D) After; Amend the Artictes for Test Co, In. ($159.00)

) After: New Bylaws/Shareholder Agreement for Test Co, Inc. (599.00)

) After: New Registered Agent for Test Co, Inc. (§228.0 starting, $129.00 per year thereafter)
) Aftec: IRS Form 88220, Change of Responsible Party for Test Co, Inc. 599,00}

[ After: Hire Titie Company for title transf Fee: We Cannot Hely

000000 OO0OOOQOOQOOODOO

) After: Notice Statement ($149.00)
< Back | Order Selected Now

Copyright © 2023 Slingshat, LLT dfb'a Business Law Southwest (BLEW) 10

i SMALL What Do | Need to Do, In Order to Change the

BUSINESS Ownership Structure of an Existing Company? o ur SOI ution

ot g Vi

Select Activities:

This is your list of documents and activities we think you
need, based on what you tokd us. SElect those activities
andfor documents you want our help with, and hit
“Order Now” to pay for and submit these activities to us
for fulfiiment. Print this page, and use it a5 a helpful task
list.

Need More Help?
We can help you. For a reasonable fee, you can order a
30-minute consult with a business attorney.

@ Order 30-Min Consult

BusinessLawSW.com <+ LearnMore@BusinessLawSW.com
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What Do | Need to Do, In Order to Change the
Ownership Structure of an Existing Company?

T

Our Solution

|N Here are our recommendations!

6 the Buyer of Test Co, Inc. a Corporation,

Select Activities:

This i your list of documents 2nd activities we think you
need, based an what you told us. Select those activites
‘andrer documents you want our help with, and hit
“Order Now” to pay for and submit these activities to us

documents andor activities are needed to accomplish your intended objective.

d use it
list.

gy you to bire a

Need More Help?

and vid by h
York.

* [ Before: Tax Clearance Certificate for Test Co, Inc. (f available in New Yo@E]{ND Fee: e Cannot Help]

) Before: Letter of Intent (LOI) from Buyer to Seler (899.00)

ey New We can help you. For a reasonable fee, you can order a

30-minute consult with 3 business attorney.

@ Order 30-Min Consult

[0 Before: 30-Minute Tax Attorney C
) Before: Corporate Resolution Template (849.00)

D) Before: Register My Co, LLC, the Pennsylvania LLC for Acquisition ($523.00)

o : Hir yer 1o review

Test Co, IEEINO Fee: We Cannot Help]

00 Before: Ownershif d Bill of Sale Templates (5299.00)

0 Before: v o Agreement

) After: Update Relevant Taxing Autharities in New Yo (NO Fee: We Cannat Help]

) After; Amend the Articles for Test Co, Inc. (§159.00)

) After: New Bylaws/Shareholder Agreement for Test Co, Inc. ($99.00)

) After: New Registered Agent for Test Co, Inc. (§228.00 starting, $129.00 per year thereafter)

[0 After: IRS Form 8822b, Change of Responsible Party for Test Co, Inc. ($99.00)

[ After: Hire pany f g

) After: Notice Statement ($149,00)

< Bk | Order Selected Now|

Copyright © 2023 Slingshat, LLC dfbia Business Law Southwest (BLSW)

KGN Fee: We Cannot Helpl >

0009000000 Q0QOOOOO

1 BusinessLawSW.com -« LearnMore@BusinessLawSW.com

11

S

BUSINESS LAW
SOUTHWEST wic

ASLINGSH Shpb

BB gt x|+

vy B cosn D mon () Ovecem B SwpenncLom a5 [l CC Vameastine ) Loy Lo

g.i SMALL
®R BUSINESS

as e BEH»OQ

Aanernons 3 i O[3 s [ L5808 MAE 90 Wt amon
What Do | Need to Do, In Order to Change the
Ownership Structure of an Existing Company?
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Our Solution

|N Here are our recommendations!

Select Activities:

This is your list of documents and activities we think you
need, based on what you told us. Select those activities
andfor documents you want our help with, and hit
“Order Now” to pay for and submit these activities to us

As the Buyer of Test Co, Inc., a Corporation, by
d

for fulfiliment. Print this page, and use it as a heipful task

s ands intended objectie st
ngly ¥Ou 10 hire a by Need More Help?
and helg . by his rney in the State of New We can help you. For & reasonable fee, you can order a
Vork, 30-minute consult with a business attorney.
[ Before: Tax Clearance Certificate for Test Co, Inc. (f available in New York) (ND Fee: We Cannot Help) 0
- == = ® Order 30-Min Consult

B selle (539.00) @
@
w# Before: Corparate Resolution Tempiate ($49.00). @
— P )
o Loy { Test Co, Inc. (NO Fee: We Cannot Help) @
g @
(]
) After: Update Relevant Taxing Authorities in New York (NO Fee: We Cannot Help) 0
) After: Amend the Aticies for Test Co, Inc (§159.00) "]
[ After: New Bylaws/Shareholder Agreement for Test Co, Inc. ($59.00) 9
O After: Agent for Test Co, Inc $129.00 per year thereaftery [>]
) After: IRS Form 8822b, Change por ty for Te Inc. ($99.00) (+]
) After: Hire Title Company for @
DAfter: Notice Statement ($149.00) "]

< gack | Drder selected Now!

12 BusinessLawSW.com <+ LearnMore@BusinessLawSW.com
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SMALL V What Do | Need to Do, In Order to Change thé

BUSINESS Ownership Structure of an Existing Company? O ur Sol ution

Select Activities:

A Hergare Gur reEomieridativngl This is your list of dacuments and activities we think you
L ” need, based on what you told us. Select those activities
‘andor documents you want our help with, and hit
“Order Now” to pay fer and submit these activities to us.
for fulfillment. Print this page, and use it as a helpful task
list,

As the Buyer of Test Co, Inc.. a Corporation, 3
documents and/or activities are needed to accamplish your intended objective.

ngly you to hire a bus i . Need More Help?
and help you as appropriate. You'd be best served by hiring a competent busingss attorney in the State of New

We can help you. For a reasonable fee, you can order a
Vork

30-minute consult with a business attorney.
() Before: Tax Clearance Certificate for Test Co, Inc. (if available in New York) (NO Fee: We Cannot Help)
@ Order 30-Min Consult

& of o Seller ($99.00)

v Before: Corparate Resolution Template ($49.00)
+ Before: Register My Co, LLC, the Pennsylvania LLC for Acquisition ($523,00)

00 Before: Hire New York lawyer to review formation docs of Test Co, inc. (NO Fee: We Cannot Help)

) After: Update Relevant Taxing Authorites in New York (NO Fee: We Cannot Help)

[ After: Amend the Articies for Test Co, Inc. {$159.00)
) After: New Bytaws/Shareholder Agreement for Test Co, Inc. ($99.00)
) After: New Registered Agent for Test Ca, Inc. (§228.00 starting, $129.00 per year thereafier)

) After: IRS Form 8822, Change of Responsible Party for Test Co, Inc. ($99.00)

) After: Hire Title Company for Fee:

Q000 QCQOQOO0OODOCOOQOOOOD O

D) After: Notice Statement ($149.00)

< Back | Drder Selected Now!

BusinessLawSW.com <« LearnMore@BusinessLawSW.com
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SMALL What Do | Need te Do, In Order to Change the
Bl susivess Ownership Structure of an Existing Company?
Checkout Process:
Use the “Checkaut Now” button to proceed to our
@& Proceed to Checkout

services you need to effect your change of awnership.
We'e here to make the process simple and streamiined
for you. 50 you can get Back to running your business
and leave the legal stuff to us.

Please press the “Checkout Now” bution below, ta go to the shopping cart to review your order and make your
purchase.

We iate your patience thus I
fe-do appreciate your patience thus far, e Wers Hslpt

it may take a few secends to reach the shopping cart. Please be patient, and please dorit hit the reload button. W can help you. For a reasonable fee, you can order a

30-minute consult with a business attorney.
Checkout Now

B Order 30-Min Consult

< Back

© 2019-2023 Law 4 Small Busingss (L45E). All Rights Reserved. A Slingshot company.

Need Help?

Walk thicugh this pr sed atiorney!

BusinessLawSW.com <+ LearnMore@BusinessLawSW.com
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LAW 4
SMALL
BUSINESS

PRODUET
Letter of Intent (LOI) Template

30-Minute Tax Attorney Consult

Typo of Transaction: Ful Atguis o
Buyer or Saller; Sy
Type of Acquisiion: o
Company Type: Corpe
State: o vk

Corporate Resolution Template

Company Type: Corporat
Stote: New York

Form LLC in Pennsylvania

Company Name:
Registered Agent
Virtunt Maiso: True

HOME  WHY Lase -

Shopping Cart

Purchase Agreement and Bill of Sale Templates

Gasl Objective: f
Type of Company: Cor
State: Ny

Copyright © 2023 Slingshat, LLC dfbia Business Law Southwest (BLSIA

aBout ~

pricE

59900

$49.00

$523.00

SERVICES © 810G CONTAGT

QuaNTITY suBTOTAL

59900

$19900

84000

852300

BusinessLawSW.com <« LearnMore@BusinessLawSW.com

Our Solution
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LAW 4
SMALL
BUSINESS

PRODUCT
Letter of Intent (LOI) Tempiate
30-Minute Tax Attorney Consult

Typo of Transaction: Ful Az
Buyer or Saller: sy
Type of Acquisition: cwnerst
Company Type: Corpors:
State: o vork

Carporate Resolution Template

Company Type: Corporation
State: How York

Form LLC in Pennsylvania

Company Namo: 1
“

Virtunt Matoor: Tt

HOME  WHY La5B ~

Shopping Cart

Purchase Agreement and Bill of Sale Templates

Gasl Objective: 3¢
Typo of Company: Cor
State: v

.

ABOUT ~

PRICE

$9900

$49.00

$52300

828900

SERVICES ©  BLOG  CONTACT

QUANTITY suBTOTAL

$3900

$19900

s4900

52300

BusinessLawSW.com <+ LearnMore@BusinessLawSW.com

Our Solution
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Buyer or Saller; buryo
are Type of Acquisition: ouwnars!

Company Type: Corporasion

Corporate Resolution Template

Company Type: Carpornson
State: How York

Form LLC in Pennsylvania

Company Mame: ty o, LLC

»BE»0@

34000 ' 84900

529900

Promissory Note and Security Interest Agreement Templates sase00
Gos! Objective: il acquiston
Type of Company:
State: Y
Cart totals
sustaTAL
ax S119.45
ToraL 188649
PROCEED TO CHECKOUT
Copyright © 2023 Slingshat, LLC dfbia Business Law Southwest (BLSIA T

BusinessLawSW.com <« LearnMore@BusinessLawSW.com

Our Solution
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BUSINESS

N
& Operating Agreement

We're goIng to a8k you 3 Series of qUESTIONS and, USing your answers, we wil

Operating Agreement Generator

Using This Program:
Please read the questions carefully

Answer each question and hit the appropriate buttan

Agreement for your Company:

1. Company Specifics

2. Owners and Management

3. 0rill Down into Specfic Areas
Accept Our Defauls
Or. Make Your Own Changes

@nce done, yaurll have a highly customized Gperating Agreement for your company that will be tailored to your
specific needs

This to be a substitute for egal advice 1 In fact, we strongly
encourage you ta hire.a busir oy - you've produced this docu op
and apply it to state law where your business operates.

Great, leCs get starced!

Need Help?

through th am with a licensad atiormney!

Copyright © 2023 Slingshat, LLT dfb'a Business Law Southwest (BLEW) 18

REQUEST HELP NOW

BusinessLawSW.com <+ LearnMore@BusinessLawSW.com
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BUSINESS LAW
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' ' sy SMALL Operating Agreement Generator
BUSINESS

o - Why does this matter?
¥ = What member dynamic do you want for Slingshot, LLC?

These selections impact the default cholces and settings
we apply throughout this process. If you do not
customize anything else, this choice will greatly impact

You should decide, generally speaking, haw you want to balance power between the members themselves. You
ou should decide, generally speaking, haw you want o balance pawer beaween the members themsebes You oot ol

have three options:

1 \

protection for
against of one or jority Itrequires for almest all

decisions reserved to the members.

2 Batanced- This option balances the power of all members by requiring supermajority votes for some important
decisions while leting others be decided by a simple majority vote,

3 embers, fewer Thi Il decisions 1o be

takenbya I there s one maj . this h power to make

decisions aver the objections of minarity members

NOTE: Regardiessf Wy select here. you will be able to custarize these powers later on.

Sirong protections for minarity members (1]

Wote:if 1 doesnt match the sider number, please move the sikder more slowly or wait six (6) seconds for the
number to refresh.

<Eack | Continue

Need Help?

REQUEST HELP NOW
Walk theoug amornay]

Copyright © 2023 Slingshat, LLC dfbia Business Law Southwest (BLSWA) 19

BusinessLawSW.com <« LearnMore@BusinessLawSW.com
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Ml LA Our Solution

SMALL .
B Busess Operating Agreement Generator

G Why does this matter?
v = What member dynamic do you want for Slingshot, LLC? s

b These selections impact the default choices and settings
we apply threughout this process. If you do not
customize anything else, this choice willgreatly impact

You should decide, generally speaking, how you Want to balance power between the mambers themselves. You
ou should decide, generally spesking. how you Want o balarice power betwesn the members hemseNes. YoU o oo orvoe perating Agreerment.

have three options:

1 ™ protection for y
against ofone or Itrequires for aimost all
decisions reserved ta the members.

2 Balanced- This option balances the power of all memers by requiring supermajority veres for some important
decisions while letting others be decided by a simple majority vote.

2 ers, This option all t decisions 1o be
taken by a simple maj Wihere is one maj . this i power to make
decisions cver the abjections of minority members.

NOTE: Regardiess of what you select here, you will be able to cupt ese powers later on.

Member Dynarmics

Nte: if 2 doesn't match the siider number, please move the sikder mare slowly or wait six (6) secands for the
rumber to refresh,

< Eack | Continue

Need Help?

REQUEST HELP NOW
Walk theoug 0

Copyright © 2023 Slingshat, LLT dfbfa Business Law Southwest (BLEW) 20

BusinessLawSW.com <+ LearnMore@BusinessLawSW.com
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7 LAW Our Solution

SMALL i
ol s Operating Agreement Generator

o - Why does this matter?
¥ = What member dynamic do you want for Slingshot, LLC?

These selections impact the default cholces and settings
we apply throughout this process. If you do not
customize anything else, this choice will greatly impact

You should decide, general) raking, how want to balance pawer n the memb hemselves. You
ou should decid, generalyspeaking, how you want o bakance pawer beaween the members temselves. ou o 8 E AR TR R FE S

have three options:

™ protection for
against of one or jority Itrequires for almest all
decisions reserved (o the members,

2 Batanced- This option balances the power of all members by requiring supermajority votes for some important

fetting decided by a simple majority vote,
3 embers, fewer Thi Il decisions 1o be
takenbya W there s one maj . this h power to make

decisions aver the objections of minority members

NOTE: Regardess of what you select here. you will be able to custarnize these powers later on.

Member Dynamics

Strong majority members (3)

Note: if 3 Goesnt match the siider number, please move the sider more siowly oF Wil six 6} seconds for the
number to refresh.

<Eack | Continue

Need Help?

Copyright © 2023 Slingshat, LLC dfbia Business Law Southwest (BLSW) 21 BusinessLawSW.com « LearnMore@BusinessLawSW.com
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BUSINESS LAW =
SOUTHWEST 1ic ur Solution
D] SMALL Operating Agreement Generator
BUSINESS
. R Why can | enly change some things, and not athers?
Slingshot, LLC: Company Overview
If you placed an order with us 10 form your LLC, some
Here is what we know about the Company 5o far. 15 this information correct? Do you need 1o changs anything? values may have been oblained from an order and are
locked in (e.g.. the name of your Campany). Gther
Autribute Value Action choices may be locked for other reasons (e.g., you've
chosen a certain tax status, or state laws impose
Name Slingshat, LLC a’n requirements that canit be changed),
1f you feel you need to change something that is not
Company ype ue editable here, plesse cantact us s parslegal can
Address Not Vet Known G esess bowit may impact your orde.
Ed Is this Everything?
Formation State N eico I No. These are the basics. We will now ask you mare
Ed Questions, given this basic information.
Date of Formation Octaber 10, 2023 '
et
Purpose Holding company and any other lawful purpose as permitted under Vs
the Act Ede
Management Member Managed 7’
Edn
Units for wnership? True s ]
Number of Unit Classes: 1 u
Tax Status S-Corp. s
Edn
Type of Operating original ’
Agreement B
Member Priorities Strong majority members ’
eo
Copyright © 2023 Slingshat, LLC d/b/a Business Law Southwest (BLSW) 22 BusinessLawSW.com « LearnMore@BusinessLawSW.com
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S

sce & Oty b et % | .

- o 00008 NrvighT . 10080 gt

€0 vyt B Less 9 Bsn () Onocam W Swoot iLamds. [ OC Vet ) Lrweuy-logn I AdNerwens 1 DEVEAE 89 Vit s
BUSINESS LAW L4SBWooCommerce Sales Tracker # 0 & 3 . = .
SOUTHWEST wic Fio Edt View inseri Formai Data Tooks Extensions Help @ o eme @ Our Solutlon

Q5 o @S 0%~ 8 %8 Mmw al - -[2]+ B F2A B 3 A »

N8 - |k ssa )

[ ; o " ' s X . u § o E a

=

: Last 12mos Online Sales Breakdown

=

- Vitus Maitbox

- TR

-

-

-

u i

= .

9‘.

" Top 10 States (Last 12 mos) Top Products (Last 12 mos)

o 1) Florida $249,089.70 22.25% 1) Virtual Mailbox $389,353.00 28.45%

- 2) California $247,076.58 2207% 2) Registered Agent  $354 438 11 2590%

- 3) New Mexico $192,515.80 17.19% 3)  Anonymous LLC $225,462.58 16.48%

e 4) Texas §161,685.05 14.44% 4)  LLC Farmation $138.279.21 10.11%

" 5) NewYork 56669336  596% 5 Trademark $6447902  471%

102 6)  linais $48.416.10 432% 8) Consult $62,080.30 454%

1o 7)  Arizona $47.34255 423% 7) Corporate Paperwor! $39.280.00 287%

104 8) Georgia $40,19362  359% 8)  Annual State Filings $36,16549  264%

s 9)  Virginia $33,89970  303% 9 MovelLC $3076605  225%

08 10) North Carolin: $32758.76 293% 10) LLC Dissolution $28,039.26 205%

r

1. Total for Top 10:| 371.4' 73.42%

ey

o

m

Recurring Revenue Only

s Top 10 States (Last 12 mos)

s i Florida $13067193  2290%

+ = Dashbeard = RAWDATA - State Analysis -  Product Analysis ~  Date Analysis ~  Monthly Analysis ~  For Ma > <
Copyright © 2023 Slingshat, LLC dfb/a Business Law Southwest (BLSW) 23 BusinessLawSW.com « LearnMore@BusinessLawSW.com
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LT Sy yee—
© W ssbossst comimtenewniecs

B vy B s 6D aken () oo

Our Solution

LA4SB Registered Agents List

Legend:
rmson s EIETETTE)
Seroli o BOTTOM o orselest w
oachsiate
State Caunt YelyRev  Actions
e s 1607 s216855 Q8
(Bt 100 erodiens) o
Wrameg am EREEOS o
(@eview 2 crots
Florida s 524565 [gd
(Bexiew | orobigms) m
Gastorri e sz002 |G
(Beview 1 prodiems) m
Delanacy 138 sness o B
Texas 120 neen [gF m
Georgly 68 8772 @
(Beview | peobigms} m
Mg 7 w35 (&0 B
Virsioia 53 sy 53 1)
Coleragie a5 35805 @8 m
Arizors a4 R - |
b Vark 0 EEEl ] - |
Enols ar s3364 |G
Ohio 3 sazs &
ooy 2 s30% (G
tesada n S < |
Washington ] bl o |
Copyright © 2023 Slingshat, LLC d/bfa Business Law Southwest (BLSW) 24 BusinesslLawSW.com -+ LeamMore@BusinessLawSW.com

24

12



10/22/2023

BUSINESS LAW
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astiNg MPANT Washingien L ETUN o |
” s2193
® 1935 m
12 1508
] suel [ge
Aubama 9 sue
Marviaod ] w3z gt m
8 $1,032
] s 1032
jgan 8 s022 &) n
Mnossota 5 774 [@
Massachusetis i 56
4 51
4 516
s 516
3 87
3 1387
3 5387
o 3 387
duno 3 s3a7
oo 3 s387
Loussiana 3 ss87
3 5387
2 5258
2 s258
b 2 sz &1
2 s258
' s129
Copyright © 2023 Slingshat, LLC dfbia Business Law Southwest (BLSIA 25
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- o

s 56

a 518

3 387

3 s387
e 3 387
om 3 387
das 3 3387

3 3387

3 ssa7

3 367

2 s2s8

2 258
tat 2 29 (@
Seuth Carcla 2 s258
Kansas ' a0
Wenlans 1 29
aasia 1 s |G
Adaosaa 1 s19
Totats aars  sasz7esso

Passe pick a giobal action (Warning: this program dassn't keep track of what you do,
track of what

30-Day Motice 15-Day Notice
Renewals: 3 EB Anaw
Reports: Ea [ 47 ] e
s s

(I e T

Copyright © 2023 Slingshat, LLT dfb'a Business Law Southwest (BLEW) 26
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By

SouThwesT e What We Learned

* There are Other Revenue Streams (for Lawyers), Aside from Legal Services
*  Recurring
*  Filing & Recording Services
»  Convenience Services
*  Non-Legal Products

* Recurring Revenue is Critical
*  High-margin, reliable, consistent income over time
«  Continues to increase over time

» Time-Value of Content (is Like Time-Value of Money)
« All Attorneys are SME’s / Content Gods
*  More Content = Means More Engagement 2 More Value to Google, Bing, et. al.
«  Same as Positive Reviews / Ratings

» Targeting Different Client Demographics
«  Chevy versus Cadillac
«  Some Clients Want Help Doing Something, Other Clients Want Someone Else to Do It

+ Shifting Needs of Clients

*  Quick Turnaround/Immediate Gratification
«  Non-Human Engagement
*  Beware Smart Expert Systems / Al — They are only going to get better, at an ever increasing rate

Copyright © 2023 Slingshot, LLC d/b/a Business Law Southwest (BLSW) 27 BusinessLawSW.com ¢ LearnMore@BusinessLawSW.com
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* Grow Our Recurring Revenue
«  Willing to acquire RA portfolios of retiring attorneys
«  Willing to partner with law firms in other states (we'd rather send you our RA business, then a non-law firm)
«  Willing to share access to our document generation programs
« Lots of leads coming in — how can we help each other?

* Willing to Send Leads

« Lots of clients need legal services in states we’re not licensed — need streamlined ways of sending leads to you
«  Clients wants rapid, cost-effective, easy access to appropriate attorneys — how can we make that happen?

» Desire to Share Access to Our Expert Systems
*  Foralow-cost fee, we can skin your brand and fine-tune the legal outcomes / language
*  Programs Available Now:

*  Operating Agreement Generator «  Expungement Eligibility
*  Bylaws/Shareholder Agreement Generator «  Entity Selection Tool
»  Commercial Lease Generator «  Change Ownership Assistant

«  Corporate Transparency Act (CTA), Beneficial Ownership Information, Evaluator

* Looking for E-Commerce Partners
*  We desire JV’s with the right law firm partners
*  We can provide the knowhow, technology, systems, ongoing maintenance and tech-support (we're the backend)
*  You need to provide the front-end customer support, marketing and fulfillment (you're the front-end)
*  You get the leads and all referrals to your traditional legal practice (and we get a share in the profits of the JV only)

Copyright © 2023 Slingshot, LLC d/b/a Business Law Southwest (BLSW) 28 BusinessLawSW.com « LearnMore@BusinessLawSW.com
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What We Seek
Interested?
Call Me.
Larry Donahue
505-848-8581
LDonahue@L4SB.com
29 BusinessLawSW.com ¢ LearnMore@BusinessLawSW.com
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